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VEPG — High-Level Policy Dialogue on Energy

Policy Dialogue Forum since 2017

* Forum for high-level and technical dialogue e B Oy 06 G NG
‘ HOI NGH| CAP CAO:
between GoV and Development Partners and B AT o e CuinH ke
other sector Stakeholders. < S e Y =

Platform for ODA Alignment

 Facilitate alignment of ODA support with VN's
energy & climate policy strategies and private
investments in the energy sector.

Coherence and Effectiveness of International
Support

« Facilitate implementation and coordination of
development cooperation efforts.
Information Sharing & Learning

* Enhance learning through communication and
information.
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VEPG - High-Level Policy Dialogue on Energy

VEPG Chairs

VIET NAM ENERGY * MOIT Minister
ERBTUERDIE OHOM * Ambassador of the EU to Viet Nam
*  World Bank Country Director

HIGH-LEVEL MEETING

STEERING COMMITTEE SECRETARIAT

|
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ical Working Group 1 xchnical Working Group 2 hnical Workine echnical Working Group 4 Technical Working Group 5

RENEWABLE ENERGY ENERGY EFFICIENCY‘ ENERGY SECfOR. ENERGY ACCESS ENERGY DATA
REFORM & STATISTICS
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VEPG Policy Recommendations 2018

2 | Development and Endorsement of the VEPG Policy
Recommendations

* Five Technical Working Groups developed (40)
Policy Recommendations in 2018.

e MOIT Minister and Co-Chairs of VEPG endorsed
the Policy Recommendations at the High-Level

Meeting 2018.

VTN R PAATHERHP G008 * Technical Working Groups are now working on
Technical Working Groups . he i 1 . fthe Poli

A : supporting the implementation or the rFolicy
Policy Recommendations Papers _
NHOM DOI TAC NANG LUONG VIET NAM ReCOmmendatlonS.
(acnhom cong tac ky thuat
Bhayermgiiehiot s * Review of progress in HLM 2019.
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VEPG High-Level Meeting 2018
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PROCEEDINGS

SECOND HIGH-LEVEL MEETING OF THE VIET NAM ENERGY
PARTNERSHIP GROUP

26 November 2018 at Melia Hotel, Hanoi

19/09/2019

The High-Level Meeting Proceedings 2018

* Available for download at www.vepg.vn
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2" HIGH-LEVEL MEETING
VIET NAM ENERGY PARTNERSHIP GROUP (VEPG)

Joining Hands for a Sustainghle Energy Future in Viet Nam ..
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http://www.vepg.vn/
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VEPG Sector Coordination and Partner Support

VEPG Partner Support and Sector Coordination

* VEPG fosters and facilitates cooperation: E.g.
support of Energy Outlook Report 2019 development
with focus meetings, USAID /MOIT consultation on
DPPA, VEPG members of RTS Programme Advisory
Board.

* VEPG supports partners: participation in project
scoping/ appraisal missions and mid-term
reviews (e.g. UK Low Carbon Energy Fund, Danish
Energy Partnership Programme, USAID Urban Energy
Project).

* VEPG provides inputs to workshops/events (e.g.
launch events of RTS Programme and launch of VIET,
UN consultation on NDC implementation).
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VEPG Partner Support — Project Mapping

p
M
“"; - MAPPING OF CURRENT DONOR AND INTERNATIONAL EFFORT IN VIETNAM ENERGY SECTOR
[y —
Donor/Agancy Project namea DepcriptionDescription of interventions Type of Time framea wpismanting RE EE ESR EA EDS
suppart Sency
2 ausiralia and 1he LIK sra prowiding funds io a World Bank led project, tha Vieinam Climate innvcation Cerar (VCIC) Tha project suppans aninaprenasuns Loan
DB Transmission | Prcsgram-—Tranehe 1 SMEs in developping and commendalising innovatiee solLtions in green economic seclors such as encegy e {samereipn) -
The he al the yarche faali Il he af jam etk i | effescti ared Lo bl
secorid (ranc it bcsan faality wall Aremos the esparmion of She ransmission ned , iImprciver The openstional NS . Tranamission
DG ovear Tranemisslon Inwsstmont Program-Trancha 2 |y ceancy af the Maticnal Power Tranamisaion Comaration, and project mpkmenalion suppor, toovarsign) | 2022 e raion (NPT
Th Asian Dewelopmant Bank |5 workng with Vial Mam 5o o tha ersmeEssicn naneark 1o Balans poser isacks in norhenm, central, and scunam Loan
ADB Pt Tranamisalon imssiment Program-Tranche 3 Wie! harm. The projedct (8 upgrading 500 kol ard 2210 kil ouoll isssion s and i ¥ 1hé ol efledcih and eMciency of the E ' 015 2020
Watioral Power Transmissian Comaration BOENGQN
Tre projects ndicalive oulputs ane || strengehened |nsfidionsl capacises of HNIPFC and HOMPC, and (i) tha devalogment and rehabibiation of 220 K|
ADB o 5 ; and 110 kY traremis=ion Bnes and subsatationg of Ha Kol and Ho Chi Mink City, 1 s co-financed by ADB with Assan Indestnactine Fund (AIF) and) 014 - 2018 :
Ha ki il’H;;h Chi Minh Cry Power Transmission Y. by tml.:mﬂ } mwnlmm Hm:la
o project LESSA00 mdlion droem Vietmam Gawermment on .
ADE Rienirabia Enangy Devalapmeant Neteork Expansion and Lean 2008 - 2T
Relabiikation fur Remote Communes Sector Tha primary chjoctive of tha sacor Project (8 1o develop rural slocyificalicn and renawatia anargy In Vit Nam 1o benet sthie minerity commniiies] t#0versiont
habiting remols and pooter pans ol the country, The Projec conglsts of s irvesiment compondnla; (1) devalogment of min-nydioposer plants in
Renyrwiabie Energy Develapment and Network Expansion mouniain provnces, and (i) netwerk expansion and rehabiltation of disibosion neiworks servng poor provinoes. The Progect vl ncluds an associabed MPC, CPC, SPC
ADB A Fahabiltation for Remata Camim Sachon - Girant G-y
e e . St ipchnical esistanca (TA] grant for capacity buldng for renewabls energy divalopment bl
0B Capacity Bullding of Rerswable Erargy Diavelopmen TA 00 -y
The innpact af the TA i that national electridty growthe are mel sustainably thiaugh deregulation. The activites af the TA include (1) Basic and advanced
frainings on genanc wholesals maket mechanisms; (1) Recommendation on rew funcians and oritical requirements of Powes Comporations and MUDG
Ao Establishing the Whelesale Elecricity Merke! (MO} far e VAWEM, (1) Rt the currant ICT Infrastructune of Pover Gomorations and NLOG (SWX), and racommencinian for Lpgrading I1GT TA ;G- e ERay L
infrastructure for the VWEM
Tha project preparacory fechnical assistance (PPTA] wil condact @ feasibility study for the Asian Oevalopmeni Bank (ADB)'s supponad Rural
Eactrification (RE] Project in Vet Mam, which should include (1] raticnalajustifcation of tha nral alaciificalion propact; (il eesessments of e progedc)
ADB Fursl Blscirtfication sitess praposed by the govermmend; (i} full Teasibiizy study for the selecied groject sibes; and [iv) preparation of all project dooumenis required by ADE for TA 015- 28 MOIT and EVM
tha Inssesimiant of 1he project

* Overview of VEPG partner projects in the energy sector (http://vepg.vn/resources/vepg-documents/).

* 60 ongoing partner projects with key information included (plus 40 concluded projects).

* New survey update finalized in October 2019.
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VEPG Partner Support — Information Sharing

Conference on Development
of Energy Efficiency Project
“Promoting Investment
Market for Energy Efficiency
Industrial Sector in Vietham”

The Ministry of Industry and Trade is
implementing the Project “Promoting Investment
Market for Energy Efficiency Industrial Sector in
Vietnam", funded by the Korean Government

READ MORE »

Public Consultation
Workshop: DPPA Design and
Pilot Planning for Viet Nam

The Public Consultation Workshop DPPA Design
and Pilot Planning for Viet Nam took place on
Wednesday 12 June 2019. The consultation
workshop was co-organized by the MOIT

READ MORE »

Viet Nam Energy Partnership Group

Launching Event of Vietham
Initiative for the Energy
Transition, Social Enterprises

Vietnam Initiative for the Energy Transition,
Social Enterprise (VIET SE) is an independent
think tank. The mission is to promote a
sustainable and reliable way

READ MORE »

VEPG Partner events are
featured on the website.

+30 workshops and events
featured on website and
information disseminated to
members via TWG member
newsletter.

Increasing outreach of
VEPG website:

o >4,000 unique visitors
since June 2019

o 50/50 Vietnamese and
International users
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VEPG Sector Support — Legal Database

RECENT LEGAL DOCUMENTS

PM Decision 1264/QD-TTg on the
Approval of the Terms of Reference for
the Development of the National Power
Development Plan for 2021-2030
Period, Outlook to 2045

- Effective date: 01/10/2019

- Legislation type: Decision

- Signer: Deputy Prime Minister Trinh Binh
Diing

DOWNLOAD FOR DETAILS =

MOIT Report 58/BC-CBT on the
Implementation Progress of Power
Projects in the Revised PDP7

- Effective date: 04/06,/2019

- Legislation type: Report

- Signer: MOIT Vice Minister Hoang Qudc

Virong

DOWNLOAD FOR DETAILS =

MOIT Decision 2023/QD-BCT on the
Approval of the Rooftop Solar PV
Promotion Program

- Effective date: 05/07/2019
- Legislation type: Decision
- Signer: MOIT Minister Tran Tuin Anh

DOWNLOAD FOR DETAILS =

GoV Decree 37/2019/ND-CP
Elaboration of the Planning Law

- Effective date: 07/05/2019
- Legislation type: Decree
- Signer: Prime Minister Nguy#n Xuan Phiic

DOWNLOAD FOR DETAILS =

Viet Nam Energy Partnership Group

EVN Guidance 3450/EVN-KD on
Settlement of Outstanding Issues on
Rooftop Solar Power

- Effective date: 02/07/2019

- Legislation type: Guidelines

- Signer: Vice President of EVN V6 Quang

Lam

DOWNLOAD FOR DETAILS >

MOIT Circular 05/2019/TT-BCT
amending Circular 16/2017/TT-BCT on
Standardized PPA for Solar Power
projects

- Effective date: 25/04/2019

- Legislation type: Circular

- Signer: MOIT Minister Tran Tudn Anh

DOWNLOAD FOR DETAILS >

Legal Database online and

constantly expanding.

+40 legal documents (VN

and EN versions).
PM Decisions, MOIT

documents, Consultation

Documents, EVN
guidelines, etc.

Increasing use:
o 60% of all VEPG

website visits are on

legal database

o > 2,500 downloads

since June 2019
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VEPG Sector Coordination and Partner Support

Increasing Stakeholder Participation in TWGs

* Around 100 experts from Development Partners,
government and other public authorities, Civil
Society Organizations (CSOs) and research actively
participate in five Technical Working Groups
(TWGs).

* Private sector participation increasing (e.g.
EuroCham, VBF, REBA, VSEA, project investors &
developers from renewable energy and energy
efficiency sector).

» VEPG increasingly perceived and ‘utilized’ as the
central dialogue and coordination platform in
the energy sector.

Viet Nam Energy Partnership Group 12




VEPG Technical Working Group Meetings 2019

TWG 3rd / 4th Meeting Key Topics/Highlights

TWG 1 RE
* Consultation workshop on Solar FIT 2 Draft

] 15. Mar 2019 _ _
* Discussion of draft concept for Solar Rooftop Programme

* Updates on current policy processes (Solar FIT 2, RTS Programme,
l‘ 23.Sep 2019 bioenergy FIT etc.)
* Focus topic: RE grid integration (grid assessment in Southern Vietnam)

TWG 2 EE

g,, I‘ 16. Apr 2019

* Presentation and first consultation on VNEEP 3

* Discussion of EE Benchmarking and Energy Efficiency in Buildings

‘ * Presentation and discussion on draft National EE Action Plan (NEEAP)
I 02. Oct 2019 _
* Discussion of MRV Framework for EE/VNEEP and EE Database

Vietnam Energy Partnership Group 13




VEPG Technical Working Group Meetings 2019

TWG 3rd / 4th Meeting Key Topics/Highlights

TWG 3 ESR * Joint meeting with MOIT /USAID consultation workshop on the DirectPPA

lb 12.Jun 2019 _ _
* Discussion of models and solutions for the implementation of the pilot model

* Report on first half year of VWEM operation

l‘ 12. Sep 2019 » Update on DirectPPA process and pilot scheme

* Discussion on priority topics / scope-of-work for TWG 3
(competitive power market)

TWG 4 EA

‘ * Updates on Rural Electrification Programme (introduction of Dec. 1740)
s 0 06.Jun 2019 . _ _
a.\?/ * Focus topic Off-Grid solutions for Energy Access

* Progress and Challenges in Rural Electrification

l‘ 03.Oct 2019

* Discussion of Energy Access projects in different VN regions
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VEPG Technical Working Group Meetings 2019

TWG 3rd / 4th Meeting Key Topics/Highlights
TWG 5 D&S

Ib 18. Apr 2019

Discussion on VEIS Roadmap and Action Plan

Update on PDP 8 process and DP support

Input from GSO on energy data activities and cooperation project with Italy

Discussion on VEIS Circular and Pre-Feasibility Study
lb 26.Nov 2019 -« Discussion of approved outline for PDP 8

Discussion of Energy Balance 2017

Vietnam Energy Partnership Group 15




Overview of the Presentation
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TWGs Assess Progress on Policy Recommendations

VEPG member feedback on Policy
Recommendations:

* TWGs discuss progress on Policy
Recommendations, remaining
challenges and outlook for 2020 in 4t
meeting round.

 Inputs were captured in monitoring
matrix and draft Progress Report.

* Draft Progress Report was discussed e
in VEPG Steering Committee (06 Nov)
- comments and guidance were
included to report.

endent power supply systems Medium-Term
(end of 2020)

Consider a Feed-in-Tariff (FiT) for biogas, which could incentivize Medium-Term
farmers or other private sector stakeholders to invest. (end of 2020)
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Progress on VEPG Policy Recommendations

 VEPG / TWGs supported key policy processes in
the five topic fields (e.g. Solar FIT 2, RTS
Programme, VNEEP 3/NEEAP, Wholesale Market
implementation, Rural Electrification Programme,
VEIS, etc.).

* Main contribution via consultation meetings,
comments and reflections, best-practice

presentatlons' Technical Working Groups
Policy Recommendations Papers
« TWGs achieved substantial progress in supporting Cacahom congtc kgt
the 40 specific policy recommendations but also Khuyén nghi chinh sich

identified gaps and remaining challenges.
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Progress on Policy Recommendations
TWG 1 — Renewable Energy

Progress:

* FIT and PPA Wind Energy revised, Rooftop incentive mechanism revised
* Consultation and support for Solar FIT 2 and Rooftop Solar Programme

* Discussion on auctioning and Grid Integration topic initiated

Challenges:

* Development of support framework (auctioning, bioenergy FIT, wind off-shore)

* Support measures for grid integration of RE (cross-cutting, support from other TWGs)

Priority topics for 2020:

* FIT development (biomass, biogas, Waste-to-energy)

* Auctioning pilot solar

* Off-Shore Wind energy and Bioenergy (roadmap/legal framework)

* PDP 8 and Grid integration of RE (cross-cutting, in cooperation with other TWGs)

Viet Nam Energy Partnership Group



Progress on Policy Recommendations @
TWG 2 — Energy Efficiency

Progress:
 Launch of VNEEP 3

 Circular on financing mechanism for VNEEP 3 developed
 NEEAP under development with inputs from TWG members

Challenges:

* Finalization and implementation of NEEAP
* Mobilization of further funding and coordination of DP support
 Capacity building and awareness raising to develop Energy Efficiency market

Priority topics for 2020:

* Finalization and implementation of NEEAP / focus of TWG 2 on NEEAP implementation

* Coordination of NEEAP support among VEPG members
* Financing EE and Energy Efficiency in Industry (depending on priorities of NEEAP)

Viet Nam Energy Partnership Group




Progress on Policy Recommendations
TWG 3 — Energy Sector Reform

Progress:
 Start of operation of VN Wholesale Market beginning of 2019

* Development of Direct Power Purchase Agreement (DPPA) in final stage after
consultation

Challenges:
 Finalization of VWEM and VREM (further mechanisms and regulations: e.g. cross-subsidy
mechanism, power system A/S cost mechanism for SMOs, distribution charge)

* Mobilization of further Development Partner support (TA needs list developed)
Priority topics for 2020:

* Regulatory aspects of competitive power market (revised scope-of-work, new topic list)

* Implementation of Wholesale Market (VWEM /VREM, specified TA needs list)

* Implementation and monitoring of DPPA pilot

Viet Nam Energy Partnership Group



Progress on Policy Recommendations s
TWG 4 - Energy Access ﬁ\g/

Progress:
* Regulation on Target Programme for Rural Electrification issued (PM Dec. 1740/2018)

* Most FS studies for the Target Programme approved, investment preparations ongoing
 TWG 4 provided inputs for sustainable off-grid project implementation

Challenges:

* Mobilizing missing funds (>80% of total) and higher priority for full implementation of
Target Programme (barrier of debt-ceiling / ODA regulation)

 Solutions for ‘sustainability challenge’ of off-grid projects (0&M, ownership)
* Cross-sectoral and cross-ministerial coordination on bioenergy for rural areas

Priority topics for 2020:

* Financing challenge for Rural Electrification (cross-cutting)
 Suitability and sustainability of off-grid projects and different technical options

* Bioenergy strateg
Viet Nam Energy Partnership Group




Progress on Policy Recommendations
TWG 5 — Energy Data & Statistics

Progress:
» VEIS Action Plan approved and issued (MOIT Dec. 4651/2018)

e Draft MOIT Circular on VEIS implementation under consultation and Report on
Investment Policy in development

Challenges:

 Finalization of VEIS legal framework and establishment of VEIS infrastructure

* Mobilization of further DP support (detailed task list developed in TWG) and
coordination with other TWGs (e.g. TWG 2 on EE Database) and state agencies (e.g. GSO)

* Support of PDP 8 development in coordination with other TWGs (TWG 1, 2, 3)

Priority topics for 2020:
* Establishment of Viet Nam Energy Information System (VEIS)

* Support/coordination on PDP 8 development
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Progress on Policy Recommendations

Cross-cutting challenges:

Financing of key policy projects of energy transition
investment needs: RE capacities, grid enforcement, energy
efficiency measures, rural electrification (!).

Debt ceiling/ODA framework as key barrier identified.
Private sector can only partly fill the gap (in necessary amount
and timeframe of investment).

Mobilization of private sector investments requires reliable
and supportive legal framework and enabling market
environment (investment security).

Strategic and integrated planning (demand-side, power
capacity, power grid): PDP 8 and TWG work on cross-cutting
topics.

Mobilization and coordination of further DP support (e.g.
Power Market Reform, Energy Efficiency/VNEEP 3)

Viet Nam Energy Partnership Group
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PROGRESS REFORT 2019
VIET NAM ENERGY PARTNERSHIFP GROUFP

Presented ab High-Level Meeting on 10 December 2019
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Please join the VEPG dialogue!

And get in contact:

Rainer Brohm, International Coordinator
VEPG Secretariat

c/o EREA / MOIT
23 Ngé Quyén, room 702
Hanoi, Viet Nam

Email: secretariat@vepg.org.vn

Phone: +84 936 066 221
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