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Viet Nam Energy Partnership Group
Technical Working Group 3 — Power Sector Reform

4'h Meeting - 12 September 2019
MOIT, Ha Noi

Key Objectives of the Meeting

» Update and discussion first 6 months of Wholesale Market operation
(progress report EVN/NLDC)

» Update and discussion on DirectPPA process and pilot scheme
(update USAID)

* Review of TWG 3 activities and progress on implementation of VEPG
Policy Recommendations in preparation of VEPG High-Level Meeting 2019

* Identification of TA support needs for the VWEM process and further
power sector reform tasks

* Outlook - priorities for work of TWG 3 in the field of power sector reform

Viet Nam Energy Partnership Group 2



13/09/2019

Agenda

1. Opening remarks, overview of the agenda
14.00-14.10 .
e Mr. Pham Quang Huy / Mr. Rahul Kitchlu
2. Power Sector Reform Process - Update on VWEM Operation

NS EHIN ¢  EVN/NLDC: Update on Power Sector Reform process (operation of Wholesale Market in 1. half of 2019)

e Plenary: Q&A and discussion

3. DirectPPA Pilot - Update on Implementation of Pilot Scheme

e USAID: Update on DirectPPA Pilot process (recap of consultation workshop in June, current activities and
implementation planning)

e Plenary: Q&A and discussion

R B LRI Coffee/tea break and photo session

4. VEPG High-Level Meeting 2019 - TWG 3 Progress and Future Work

e Secretariat: Update on the HLM 2019 planning and presentation of the draft TWG 3 Progress Report
(monitoring/implementation the TWG Policy Recommendations

RN« Chair/Co-Chair: Outlook to the future work of TWG 3 - presentation and discussion of draft list of priority topics
“regulatory challenges for the competitive power market Viet Nam”

e Plenary: Discussion and feedback on achieved progress and future work of TWG 3 / support needs for the
development of the competitive power sector

15.00-15.50

5. Conclusions and closing remarks
e  Mr. Pham Quang Huy / Mr. Rahul Kitchlu
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16.30-16.45

Top 1: Opening and Introduction

TWG 1 Chair:
* Mr. Pham Quang Huy, Deputy Director General ERAV/MOIT

TWG 3 Co-Chair:
* Mr. Rahul Kitchlu, Energy Sector Coordinator World Bank Viet Nam
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Top 1. Secretariat Report on VEPG Activities

VEPG Secretariat:
e Mr. Rainer Brohm, International Coordinator
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Follow up on 39 TWG 3 meeting (Jun 2019)

Key focus on DirectPPA process - Joint meeting with DirectPPA Consultation Workshop

* Since experience with the newly started Wholesale Market could only be reviewed in Q3 2019, the
Chair, Co-Chair and VEPG Secretariat decided to invite TWG 3 members to the MOIT/ERAV
consultation workshop developed in cooperation with USAID on 12 June 2019.

» This was also following the guidance from the VEPG Steering Committee that asked all TWGs to
use synergies with ongoing partner activities and workshops in the sector.

* The 4% meeting of TWG 3 will give an update on the DirectPPA process that will also allow those
members to follow up on this process who could not attend the Consultation Workshop in June
20109.

* Information on the event to be found on www.vepg.vn (short meeting report upcoming)
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VEPG - Timeline for 2019

March-June May Sep/Oct Oct Nov/Dec
TWG meetings SC meeting TWG meetings SC meeting HLM/Stakeholder
Forum
34 TWGs 4t SC 4" TWGs 5t SC 3 HLM
= Key topics 28. May 2019 = Key topics = Progress = Progress
= Progress review = Update VEPG = Progress review review
« Planning 2019 activities I * Preparation of L] St'akeholder
= Planning of HLM dialogue
HLM 2019
= TWG co-chair
replacements
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TWG’s 4!" Round of Meetings — Overview

TWG 3rd Meeting Key Topics/Highlights
TWG 1 RE

Updates on current policy processes (Solar FIT 2, RTS programme, bioenergy FIT etc.)

23.Sep 2019 Focus topic: RE grid integration (Grid Assessment in Southern Vietnam)
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Focus topic: Solar Dual-Use / Agri- and Aqua-Photovoltaic
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Presentation and discussion on draft National EE Action Plan (NEEAP)

2.0ct2019
Discussion of MRV Framework for EE/VNEEP and EE Database
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Report on first half year of VWEM operation

Update on DirectPPA process and pilot scheme

el |‘ 12.Sep 2019

« Discussion on priority topics / scope-of-work for TWG 3 (competitive power market)

Sep 2019 Progress and Challenges in Rural Electrification (results of validation excercise)
e
P Discussion of Energy Access projects in different VN regions
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Discussion on VEIS Circular and Pre-Feasibility Study

Discussion of approved outline for PDP 8

BoE8l  Nov 2019
oaooo
Discussion of Energy Balance 2017
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High- Level Meeting 2019 — Planning
Concept of 3" VEPG HLM and 15t VEPG Stakeholder Forum:

3 VEPG HLM:

* Progress review regarding VEPG Policy Recommendations and
TWG work since HLM 2018

* Outlook 2020 and guidance of VEPG Chairs for TWGs and
Secretariat
15t VEPG Stakeholder Forum:

AR £ ) . . * Exchange of sector stakeholders on ,hot” topics
(progress/best-practice in VN /international, challenges, etc.)

Proposed date: End of November/early
December 2019 * Focus topics:

» Strategic Sector Planning (e.g. PDP 8, Energy Strategy...)
» Energy Efficiency (VNEEP 3, etc.)

» Integration of Renewable Energy / Distributed RE (e.g.
Rooftop Solar)
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VEPG Partner Support — DP Project Survey
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* Overview of VEPG partner projects in the energy sector (http://vepg.vn/resources/vepg-documents/)

* 80 partner projects with key information included
* New survey update running in September 2019
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VEPG Partner Support — Legal Database

AErE e i AL 2 * Legal Database online and

MOIT Circular 05/2019TT-BCT DRAFT Decision on the Mechani C on Draft Decision on the constantly expandlng

amending Circular 16/2017/TT-BCT on
Standardized PPA for Solar Power
projects

- Effective date: 25/04/2019

- Legislation type: Circular

- Signer: MOIT Minister Tran Tuin Anh

DOWNLOAD FOR DETAILS =

EVN Guidlines 1532/EVN-KD for the
Implementation of Rooftop Solar
Projects

- Effective date: 27/03/2019

- Legislation type: Guidelines

- Signer: Vice President of EVN V5 Quang
Lam

DOWNLOAD FOR DETAILS =

to Promote Development of Solar
Power Projects in Viet Nam

- Effective date: 15/04/2019
- Legislation type: Decision

DOWNLOAD FOR DETAILS =

MOIT Decision 648/QD-BCT on
Adjustment of Average Electricity
Retail Price and Regulations on
Electricity Price

- Effective date: 20/03/2019

- Legislation type: Decision

- Signer: MOIT Minister Tran Tudn Anh

DOWNLOAD FOR DETAILS >

new Solar FiT
- Effective date: 15/04/2019

DOWNLOAD FOR DETAILS >

PM Decision 280/GD-TTg on the
Approval of the National Energy
Efficiency Programme (VNEEP) for the
period of 2019 2030

- Effective date: 13/03/2019

- Legislation type: Decision

- Signer: Deputy Prime Minister Trinh
Binh Diing

DOWNLOAD FOR DETAILS =

Viet Nam Energy Partnership Group

+30 legal documents
translated in EN uploaded
in last 6 months (VN and
EN versions).

PM Decisions, MOIT
documents, Consultation
Documents, EVN
guidelines, etc.

> www.vepg.vn

VEPG Partner Support — Information Sharing

Earth Hour 2019: Joining
hands to “Save Energy,
Save the Earth”

The Earth Hour call for the contribution to
protecting the Earth through specific and
practical actions and express their response
by turning off lights and unnecessary

READ MORE »

Consultation Workshop:
Development of National
Standards on Photovoltaic
Module Safety Qualification

Under the framework of implementing the

European Union (EU) funded Project on
Development of Solar Energy in Danang (DSED)
with main objective of increasing accessibility

READ MORE »

12 Next»

Consultation Workshop of
World Bank Vietnam and
Mol T/EREA on “Solar
Auctioning”

Consultation workshop on “Solar Auction -

Strategy and Preliminary Findings on the Solar

Auction Framework for Vietham” The
Electricity and Renewable Energy Authority
(EREA) and

READ MORE »
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VEPG Partner events are
featured on the website

+10 workshops and
events featured on
website and information
disseminated to members
via TWG email groups in
last 6 months.

Including e.g. MOIT Earth
Hour events and support
of public consultation on
Solar FIT 2.

The Website attracted 485
visits with 370 unique
visitors in the period from
07/05-20/05


http://www.vepg.vn/
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Top 2: Update on Power Sector Reform and
Report on VWEM Operation in 2019

‘ NLDC presentation ‘

EVN/NLDC:
* Mr. Nguyen Tuan Anh, Deputy Head of Power Market Operation Department

Viet Nam Energy Partnership Group

Top 3: Update on DirectPPA Process

USAID/V-LEEP: ‘ V-LEEP presentation
* Mr. Gary Zieff, Principal Energy Advisor V-LEEP/Deloitte

Viet Nam Energy Partnership Group
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Tea Break
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Top 4. Progress Review and Outlook for TWG 3/
Preparation of HLM 2019

Progress Review - TWG 3 Policy Recommendations
* Progress on the VEPG / TWG 3 Policy Recommendations
* Review of work of TWG 3

Challenges and Outlook - Future Scope-of-Work and Priority Topics for TWG 3
 Challenges in the field of power market reform
* Support and TA needs of ERAV/MOIT on these topics
* Priority topics and workplan for TWG 3 - What is the scope-of-work for TWG 37?
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VEPG Policy Recommendations

Implementation of the VEPG Policy Recommendations

¢ MOIT Minister and Co-Chairs of VEPG endorsed the Policy
Recommendations from 5 TWGs.

* Technical Working Groups were asked to focus work on
supporting the implementation of the Policy
Recommendations.

* Monitoring Matrix with information on 40
recommendations with timeline, indicators, progress status
and DP support developed for each TWG.

VIET NAM ENGRGY PARTNERSHIP GROUP

Technical Working Groups  Ongoing evaluation/assessment of progress during
e e e current phase of 4™ round of TWG meetings

SR SR

Cac nhom cong tac ky thuat (September/October)

Khuyén nghj chinh sach

* Presentation of Progress Report for HLM 2019 (submitted
for SC review before next SC meeting (October 2019).
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TWG 3 Policy Recommendations —
Monitoring of Progress

Paolicy Recommendations TWG 3 - Energy Sector Reform Instruments & Indicators

—Implementation of the Viet Nam Wholesale Energy Market (VWEM

Short-Ti Further develop design of
Improve the detailed VWEM design in order to meet the target of erm urener I EsE
; R (end of 2019): WVWEM
a fully operational VWEM in 2021 and subsequent - 1ol o beid
implementation of the Viet Nam Competitive Retail Marketin = @ o CCol8! mpiement crass-sunsidy
) ) N . Medium-Term (end of mechanism for PCs, pricing
particular with a cross-subsidy mechanism among Power ) o
. : i} 2020): mechanism for public utility
Corporations through a balancing account (or equivalent ) N
hanism Cross-subsidy products, mechanism on power
mechanism system ancillary service costs.
Develop a pricing mechanism for public-utility products and Long-Term
rvices to power to deep-lyi mote, borde d
se supply ' TS IES ST (post-2020) Fully implement VWEM and

island areas and a hanism on ing the power system
ancillary service [AfS) costs of SMO in both Wholesale Market
and Competitive Electricity Retail Market.

Full VWEM and VCRM WCRM.
implementation
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TWG 3 Policy Recommendations —
Monitoring of Progress

—Development of a Direct Power Purchase Agreement (DPPA) mechanism

Develop DPPA within a robust legal market framework and in Short-Term
compliance with the VWEM, gradually improving the existing {end of 2019):

Prepare and implement pilot

DPPA model.
legal framewark based on outcomes of the pilot mechanism. Pilot DPPA
In particular, this could invaolve a Prime Minister's decision on
implementing DPPA as a separate mechanism to the FiT Medium-Term (end of Analyze pilot DPPA model for
including electricity system infrastructure fees, specific 2020): further implementation of

regulations on licensing, a VAT mechanism and further guiding Pilot DPPA follow-up ~ VWEM and VCRM.
circular provisions on grid connection.

Furthermore, and more specifically, develop the legal basis fora Medium-Term (end of D{wel_ap I_egal base for a
Distribution Charge as a prerequisite to implement the DPPA and 2020): Distribution Charge
the competitive retail market in 2021. Pilot DPPA follow-up
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TWG 3 Policy Recommendations —
ERAV Update on ERAV Work and Progress

‘ ERAV presentation

ERAV:
* Mr. Le Anh Duc, Director of Power Market Development Research and Training Centre

Viet Nam Energy Partnership Group 20
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TWG 3 Policy Recommendations —
Topics for Future Work of TWG 3

Regulatory challenges for developing a competitive power market

* Wholesale electricity market status and next steps

» Pathways towards retail market development

* Development of commercial frameworks (PPP law, DPPA, Auctions, etc.)

* Purchase tariff setting mechanisms on supply side

* Long-term contracts vs. spot market, generation and ancillary services

* Contracted capacity evacuation and VRE integration challenges

* Retail tariff mechanisms on demand side (consumer categories, incremental blocks)
* Evolution of tariff design (MYTO, time-of-use, e-mobility, etc.)

* Comprehensive communication plan for tariff
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Discussion: Key Questions

Progress

» Which policy recommendations have been fully implemented? What have been the driving factors
(including special commitment from the government, donor support, etc.)?

* Which policy recommendations are progressing well? What is the status? What have been the main
factors driving this progress (including special commitment from the government, donor support, etc.)?

Challenges

* Which policy recommendation are progressing only very slowly or have not progressed at all? What are
the main challenges/bottlenecks impeding progress?

» Which actions are required to advance those policy recommendations?

Outlook

* Are all the policy recommendations still relevant? Those that are not, why?

* Are there any new developments that require the addition of new policy recommendations?

* Which new developments, which could potentially have a positive /negative impact on specific policy
recommendations, must be taken into account?

* Are there any new DP (or other stakeholder) programmes/projects foreseen for the next reportin
pﬁ:riod tll1at \)/\{)ill contribute to the implementation of the policy recommendations (projects };ctivitles in
the pipeline)?
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Closure of the Meeting

Mr. Pham Quang Huy, Deputy Director General ERAV/MOIT
Mr. Rahul Kitchlu, Energy Sector Coordinator World Bank Viet Nam
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